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Big Factors Affecting Milk Prices
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Yr to yr % change in U.S. milk production adjusted for leap years
Things to understand (Or not) (2016 is Jan-Nov vs. Jan-Nov 2015, 2017 is USDA projection)
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Percent change in 2016 vs. 2015 milk production in top states through November

10.00%

8.00%

6.00%

4.00%
G | l a I = ' ' I [ |

2

-2.00%

AZ CA CO FL ID IL IN 1A KS MI MN NM NY OH OR PA SD TX UT VT VA WA Wi

Agrfanes Agrfanes

St-Pierre | Perdue Agribusiness 10f6



2017 Virginia State Feed Association & Nutritional Management Cow College 2/16/17

Annual U.S. milk cow inventory in 1000's % change in American and total cheese prodution vs. prior year
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Total commercial disappearance yr to yr % change of American
cheese and all other type variety cheeses (2016 on Jan-Sep vs. Jan-Sep 2015)

®Amaerican chassa  m Other cheese
U.S. end of December total cheese cold storage(LH axis) and
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U.S. end of December butter cold storage(LH axis) and
movement from November to December (RH axis) in 1000 Ibs.
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Average 2016 value Average 2015 value Five yr average |

Class Il, $icwt. $1087 $15.80 §17.69
Class IV, $lcwt. S13.17 $14.35 $17.05
Block cheese, $/lb. $1.5812 $1.6109 $1.7525
Butter, $/1b. $2.0824 §2.0815 §1.8078
Non fat dry milk, $/Ib. $0.8348 $0.8908 $1.3058
Dry whey, $/Ib. $02831 §0.3602 $0.4801
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Class IV milk values in $/cwt. by month
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Average annual dairy product values in $/1b.
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U.S. per capita consumption of select dairy products in Ibs.
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Things to understand (or not)

» Domestic Markets
» World Markets
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U.S. per capita consumption of ttl fluid milk (LH axis) and yogurt (RH axis) in Ibs.
——Total fluid milk —e—Yogurt
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Things to understand (or not)

» Domestic Markets
» When you got burned you are weary of anything looking hot!

European Milk Production
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New Zesland Milk Production
Australian Milk Production
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YOY Change in Combined Milk Output Global Dairy Trade Auction Prices
Europe, Argentina, and Oceania
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China's milk production in 1000 metic tons (LH axis) and milk cows in 1000's (RH axis)

Cows Milk Production  —s—Cows In Milk
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Things to understand (or not)

» Domestic Markets
» World Markets
» US Exports

» US Outlook

. which is why we cannot forecast milk
prices!
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Things to understand (or not)

» Domestic Markets
» World Markets

European production is down and not likely to recover soon
Oceania production is contracting
Moderately in NZ
Severely in Australia
WMP prices at Global Dairy Trade generally up
US NDM competitive with world price for Skim Milk Powder

$17/cwt is the new $12/cwt

» National break-even price is at ~ $17/cwt Class lll,
» or $18.50 - $19.00 /cwt mailbox price

> ..

. You have to be able to make money at these prices!
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